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INDEPENDENT AUDITOR'S REFORT

T
The members of,
XAVIER INSTITUTE OF MANAGEMEMNT & ENTERPRENEURSHIP

Bengaluru

Opinion

Wea have asudited the accompanying financial statements of XAVIER INSTITUTE OF
MANAGEMENT & ENTERPRENEURSHIP ("the Soclety”) which comprises the Balance Shest as
at March 31, 2021, the Income and Expenditure account and the Recelpts and Paymants accournt
for the year then anded, and notas to the financial statements, including a summary of significant
gecounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the society as at March 31, 2021, and of its financial performance for the year then
ended in accordance with the Accounting Standards issued by the Instifute of Chartered
Accountants of India {ICAIl).

Basis for Qpinion

Ve conducted our audit in accordance with Standards on Auditing (SAs). Our responsibilities
under those Standards are further described in the Auditor's Responsibiliies for the Audit of the
Financial Statements section of our report. Wea are independent of the entity in accordance with
the ethical requirements that are relevant o our audit of the financial statements, and we have
fulfilled our other responsibilities in accordance with thase requiremeants, \We believe that the audit
evidence we have cbiained is sufficient and approprate fo pravide a basis for our cpinion,

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance wilh the sforesaid Accounting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether dus to fraud or error.

In preparing the finrancial statements, management is responsible for assessing the entity's ability
to continue as a going concarn, disclosing, as applicable, matters related to going concem and
using the going concern basis of accounting unless management either intends to liguidate the
entity or to cease operations, or has no realistic altemative but {o do so

Those charged with govarnance are responsible for overseeing the entity's financial reparting
process
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Auditor's Responzsibilities for the Audit of the Financial Statements

Cwr objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free frem material misstatement, whether due fo fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guaraniea that an audit conducted In accordance with SAs will always detect 8 material
mizstatement when it axists, Misstatements can anse from frawd or aror and are considersd
material if, individually or in the aggregate, they could reasonably be expecied to influence the
economic decisions of users taken on the basis of these financial statements.

Aa part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. Ve also:

« ldentify and assess the risks of materal mizstatement of the financial siatements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
abtain audit evidence that is sufficient and appropriate to provide a basis for our opinion, The
risk of not detecting a material misstatement resulting from fraud ks higher than for ona
resuling from emor, as freud may involve collusion, forgery, intentional omissions,
misrepresentations, or the overmride of intemal confrod,

+ Evaluate the appropriateness of accounting policies used and the reasonablensss of
accounting estimates and related disclosures made by the managemant.

» Conclude on the appropriateness of management's use of the going concem basis of
accounting and based on the audit evidence obiained, whether a material uncerainty exists
related to events or conditions that may cast significant doubt on the scciely's ability o
continue as & going concern. If we conclude that 2 matenal uncerainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinlon. Our conclusions are
kased on the audit evidence obtained up to the date of cur auditor's repart. However, future
events or conditions may cause the sociaty to cease to continue as a going concer.

» Evaluate the overall presentation, structure and content of the financial staterments, including
the disclosures. and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presantation.

¥We communicate with those charged with govermance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit
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We also provide those charged with governance with a statement that we have complied with
relevant athical requirements regarding independence, and 1o communicate with them all

redationships and other matters that may reasonably be thought o bear on our Indepandence,
and whera applicable, related safeguards.

For VARMA & VARMA
Chanerad Accountants
FREM (045325

Flace: Beangaluru
Date : 28-08-2021

M Mo 209645
UDIN: 2| 2096 &5 AARATE B938
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XAVIER INSTITUTE OF MANAGEMENT & ENTREPRENEURSHIP

BALANCE SHEET AS AT MARCH 31, 2021

{Amaudls in ndian Fupees)

Particulars Mota Ag at Az al
Mo,  March 31, 2021 March 31, 2020
SOURCE OF FUNDS:
UNRESTRICTED FUNDS
Capital fund 2 26,6365 088 26.30,69,612
Designated’ earmarked’ endowment funds
Builging fund 3 80,00,00,000 £0,00,00,000
Seholarship fund 4 3,36,00,000 3,35,00,000
Alumni and students welfare fund 3] 2,48 73481 22564 261
Gratulty and employes welfars fund & 3.50,00,000 3,00,00,000
BESTRICTED FUNDS
Syjith Valzalan memornial scholarship B 15166 7,58 311
Current liabilities and provisions a8 7.60, 186862 T 4577 612
= Total =— 1,33.66,70,367 1 .22,43.5?.?2‘
APPLICATION OF FUNDS:
Property, Plant and Equipment
Tangible azsets 7] 73 86,08 508 7535 64 573
Capital work-in-progregs =] 67.583.452 -
Current Assels, Loans, Advances and Deposits
Cash and bank balances 10 51,67.45.742 40,09, 52 018
Loans, advances and deposits 11 7.45.43 685 71261205
Total 1,33,66,70,387  1,02,48,67,796
Significant accounting policies 1
Qther notes o accounis a2
&g par our separate report of even date attached
Far and on behalf of the Baard of Directors For VARMA & VARMA
Chariered Accountants
. FRM 0045325
(;é_zé 5 s I
G KUNCHERIA J ALEXANDER

Sacratary Fresident

Piaca : Bengakaru
Date ' 28-08-2021
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KAVIER INSTITUTE OF MAMAGEMENT & ENTREPRENEURSHIF

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2021

(Armownts in Indian Rupess)
FParticulars Mote  Forthe year For the year
Mo, ended emded
March 31, 2021 March 31, 2020
&) INCOME
Academic necapls i2 3),61,57.013 31.17,67,235
Income from services 13 2,90,38.628 T 2687255
Interest from deposis 14 2 B520033 2,50, 56 405
Cither income 18 38,47 485 2429174
Total (A) 3E,75,53,158 41,19,40,074
e —
B LIRE
Facully and staff expenzes 16 10,41 83, 584 B,85,36.448
Sludents expenses 17 2,43 43 592 3,32 68,430
Administrative expenses 18 7.21.39. 778 11,05,21,048
Faculty development expensas 14 37,382,238 45 30 g48
Awards, seholarghip and donations 20 74,680,645 V048,280
Depreciation ] 445,07 782 465,00, 167
Pricr pericd expenses 21 27,113,863 36,89, 560
Total (8) 256,00,87,633 30.23,03, 780
Excess of income over expenditure (A-B) 10,64 95 475 10,96.36,284
C) APPROPRIATIONS:
il Building fumd 10000, 00, Q00 §,79.90.448
ity Schelarship furd 1.00,000 25,00,000
iii) Akimni and students welfare fund 1.040,000 26.00,000
iv) Grafuity and amployes welfare fund &0.00,000 50,00,000
v} Capital fund 3285476 1.18,45,838
Total 10,84,85 476 10,96,16,284
— T —— s
Signficant accounting policies 1
Other notes to accounis 29

A3 per our separate repont of aven date sliached

For and on behalf of the Board of Directors For VARMA & VARMA
Charlered Acoountants

o~ FRNOD453235
e L
i""":f e AR -l Wﬁ .

U, el
C JKUNCHERIA Dr. J ALEXANDER % GY MATHEW

Secratary President Partner
M. Mo, 200645

Place : Bengaluru Place : Bengaluru

Date : 26-08-2021 Date ;| 26-06-2021
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XAVIER INSTITUTE OF MANAGEMENT & ENTREPRENEURSHIP
HGTES FORMING PART OF THE FINANGIAL STATEMENTS

NOTE: 1 - Significant Accounting Policies

a)

b}

cl

d}

Basis of preparation of financial statements _

Xavier Institute of Management & Entreprensurship (XIME) is registered as a society under the Karmalaka
Socseties Regitration Act, 1980 devoted to sducation, training and research in the areas of management,
enfrepreneurship and development adminisiration and ls currently running business scheels with campuses
at Bengaluru, Kochi and Channai.

The financial statements are prepared in accordance with the, Indian Generally Accepied Accounting
Principies (IGAAF} under the historical cost convention on the accrual basis of accounting and Accounting
Standards and as Nolified by the Institute of Chartered Accountants of Indla which are applicable to the
sSochedy,

The financial statements are prepared under the historical cost convention, on the going concern concept
and on accrual basis, except as otherwise stated,

LU= of estimates

The preparation of the financial statements in conformity with |GAAP requires the board to make estimates
and sssumptions that affect the reporied amounts of revenue and expenses of the year, reported balancaes
of essetz and llabilites and dischosures relating lo confingent asseis and liabilities as at the date of the
financial staterments,

Accounting estimates could change from year to year. Actual results could differ from those estimates.
Appropriate changes in estimates are made a3 and when the Board becomes aware of changes in
circumstances surrpunding the estimates. Any revision to accounting estimates s recognized prospectivedy
in current and fulure parods.

Revenue recagnition
1) Academic receipts

Revenue is primarily derived from collestion of fees from the students. The recagnition of fees from students
depends on the certainty of collection

i} Treatment of inceme from investments and programmes

Interest earned from term deposits and proceeds from programmes! seminars/ workshops and hostel
Bccounts ang recognised as income,

Property, Plant and Equipment

Progery, plant and squipment are sfated at cost, less accumulated depreciation and impaiments, if any
Cosl of acquisition of propery, plant and equipment sre inclusive of duties and taxes and cther Reldental
expenses. which are directly related o the acquisition of the assels and bringing the assets to its working
condition for the intended use. Borrowing costs, if any, that are directly sttributable to the acquisition.
consumption or production of a qualifying asset is capitalized as pant of the cost of the asset

Capital work-in-progress comprises the cosfs incurred on Capital assets that are not ye! ready for their
intendad use at the Balance Sheet date.
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XAVIER INSTITUTE OF MANAGEMENT & ENTREPRENEURSHIP
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

€)

5]

h)

Depreciation
Depreciation on the property, plant and eguipment installed and put to use has bean provided on the writien
dawn value al the rales and method prescribed under the Income Tax Riudes, 1962

Investments

The Long term Investiments both Trade, Non-trade, quoted and unguoted are valued at acquisition cost
These are hekd on Long Term basis. Provision for diminution in the vabee of long term investmants are
rmade anly if such a decline is other than temporary in the opinkon of board. The Current Investments are
valued at cost or fair value whichever is lower,

Impairment of assets

At each Balance Shest date, the Board reviews the carrying value of propery, plant and equioment for any
possible impairment. An impairment loss Is recognized when the carmmying amount of an asset exceeds Its
recoverable amount.

The recoversble amount is higher of the asset's nat selling price or estimated future cash flows which are
discounted to their present value based on appropriate discount rates.

Employee Banafiits

i} Shor term emploves benefits

The amounts paid/ payable on account of short term employee benefits, comprising lergely of salaries &
wags is charged to the income and expenditure account for the year.

il Defined contribution plans

The institie has defined contribution plans (whare instifute pays pre-defined amaunts and doss not have
any begal or informal cbligation fo pay additional sums) for post-employment benefits {viz. Provident Fund),
and the Company's contributions therato are charged to the income and expenditure account EVETY YEAT.
The Compeny's confributions lo Stale plans (viz, Employees Stale Insurance and Emploves Pension
Scheme) are also charged to the income and expendilure account as sxpense during the perod in which
the emplovess perfarm the service,

iy Defined benefit plans
The amounts payable on account of long term employee bensfit, gratuity, is valued on an undiscountad
basis in respect of the eligible employess and charged to the Income and sxpenditure account for the year

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised when the assesses has a present obligation Ss 8 result of @ past event, for which
it 5 probatle thal a cash outflow will be required and a reliable estimale can & made of the amount of the
obhigation. Provisions are not discounted to its present value and are determined basad on management
estimata required 1o seftle the obligation at the Balance Sheet date. Thesa are reviewed st each Balance
Shest date and adjusted 1o raflact the carrect managemeant estimatas.

Contingznt Liakilities are disclesad when the sssesses has a possible obligation or a present obligation and
it is probabie that a cash flow will not be required to settie the obligation .

Conlingent esssts are neiher recognised nor disclosed in the accounts,
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KAVIER INSTITUTE OF MANAGEMENT & ENTREPRENEURSHIP

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Particulars As al A5 at
March 31, 2021 March 31, 2020
UNRESTRICTED FUNDS
2 Capltal Fund
Opening Balance 2B,30,69 812 25,14.23.778
Add- Transfer from Income and Expendiure accoun 22,95 476 1,16,45 835
Clozing balance 26,63 65,088 26,30,89 612
3 Building Fund
Opening Balance 80.00,00.000 71,2008, 562
Add:- Transfer fram Income and Expenditure acoound 10.00,00.000 8,79,90443
Closing balance B80,00,00,000 BO,00,00,000
T — L
4 Scholarship Fund
Opening Balance 3,35,00,000 3,10,00,000
Add.- Tranefar from Income and Expenditure account 1,00,000 25.00,000
Closing balance 3.36,00 000 3,35,00,000
& Alumnl and Students Welfare Fund
DOpening Balanca 2,2864, 261 1,82 80 504
Adds- Additicnal fund introduced 18,089,220 21,83 267
Add:- Trangfer from Income and Expanditure accouwnt 1.00,000 25.00,000
Chslng halance 248,773,481 2,29.64,261
& Gratuity and employee welfare fund
Gpening Balance 3,00,00,000 2,50,00,000
Add: Transfer from Income and Expenditure account 50.00,000 50.00.000
Closing balance 3,50,00,000 3,00,00,000
RESTRICTED FUMDS
T Suyjith Valzalan Meamorial Scholarship
Dpening Balance 7.56,311 7.03,804
Add:- |Interest Received 56,845 a2 507
Closing balance 8,13,156 7,566,311
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XAVIER INSTITUTE OF MANAGEMENT & ENTREPRENEURSHIP
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

[(Amrounts in indian Rupees)

Particulars &5 at B al
March 31, 2021 March 31, 2024
a8 it Liabilities a ns
8.1 Trade Payables
Sundry creditors for expenses 91,33.210 1,34 13 679
= Total a1 ,3$i211:| 134,123,679
§.2 Other Current Liabllities
Stalutory duss P R 24 49674
Colletfion towards PGDM Foreign Tour 1,68, 35 502 1,893 37,189
AIGTE Grant received pending for utilisation &, 00,000 £.00,000
Income received in advance 1,40,16.575 115,37 238
— Total 3.111,%4 3.33.24104
8.3 Provisions
Provigion for gratuity 42 84 205 28,759,005
Pravision for expenses 20,22 147 10,563,221
_Tnlal 63,08, 3562 40,322,226
B4 Retention Money
Dpening Balance 18,37.631 3287418
&dd - Current Year Addiltions 5.B8.7E3 1.37.029
Less:-Current Year Paymeants 55.808 14,86 616
Closing Balance 24, 70,608 18,37,631
B.5 Caution Deposits
Opening Balance 213,689,975 £, 1713478
Add:- Current Year Additions 1,30,13,000 1,65,32.832
Lesg -Current Year Payments 7337475 1,56,76.333
Elnainﬂ Balanca 2,70,.45,000 2,113,568 875
Grand Total T‘EDJE,EEE ?,H.Hiﬁﬂ
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KAVIER INSTITUTE OF MANAGEMENT & ENTREFPRENEURSHIP
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

[Amounits in indian Fupess)

Farticulars Az at Az at
March 31, 2021 March 31, 2020
Current Azzels, Loans, Advances and Deposits
10 Cash and Bank Balances
Cazh an hand 20,585 42 T2
Bank balances
- In gavings bank sccounts g 57 505 69,54 TEE
= In cureent accounls 13,558,508 10,92 507
- In fixed deposit accounts 50,55,14, 554 38,28 .62 004
Total 51,67 48,742 40,09, 52,018
11 Loans, Advances and Deposits
Capital advances [Refer Mate No.22(1)) 4 54 00,000 4 54.00,000
Sundry debtors T4 63077 T0,.86 522
Employee advances 13,97 568 754973
Securnity Deposits 48,782,023 48 00 487
Tax Deducled at Scurce and Tax Collacted st Sourcs 1,02.08 103 1,00 41 975
Prepald expenses 38.40,119 16,98 188
Fees receivable 13.88.314 10,686,227
Interast accrued on fixed deposits 1,22 674 2.32.820
Linbilled revenus - 51,730
Dther advances 34.810 57 TS
Total 74543685 T.12,61,205
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HAVIER INSTITUTE OF MANAGEMENT & ENTREPRENEURSHIP

MOTES FORMING PART OF THE FINANCIAL STATEMENTS

{Ammaurnis in indian Rupees)

Particulars Faor the year For the year
endad ended
March 31, 2021  March 31, 2020
12 Academic Receipts
Fees From Students
PGDM Program Fess 30,24 89,013 30,4527 2090
&pplicetion Fees 16,53.000 65,93 260
Plascement Fess 10,15.000 16,46 505
Total 30,61,57,013 31,17,67,235
—_—
13 Income from services
Income from Consultancy, Professional Sendces, Seminars
& Conferences Ta.45 232 1,25 00 908
Income from hostel 2.11.893,306 5,01,86.347
Total 280,38 628 T,26 BY 255
e
14 Interest from deposits
Inferest on ierm deposits Z£,81.18.008 245 T2 023
Interes! on savings bank deposits 402024 4 B4 332
Total 2,B5,20,033 2,50.56 405
18 Other Income
Inter=st on ciher deposis 4,08 218 1,353,392
interzst on income tax refund 1,54.320 4 50,220
Rent recanvead fram staff 8,323,500 &, 40,5508
Happy hour contributicn - 6,000
Sundry belances written back 1224, 758 -
Donaton recenesd a.47 401 -
Cther Incoma 7.79.280 11,890 008
Total 38,47 485 24,29.179
—
16 Faculty & Staff Expenses
Salaries. Honorarium end Charges 9.8318,134 506 47 544
Contribution to provident fund and glhers 20,37,208 28,88 BTD
Gratuily sxpensss 13,058,200 4 77 5686
Staff welfare expanses 15,03.044 26,22 248
Total 10,41,63 584 9,66,36, 448
17 Student Expenses
Books & Uniform Fee S8 .G1 054 32,76 5595
Admission Expenses 1.27.87.772 £.45,60.545
Sludenis wellare expanses 57, 14,855 54,235,398
Taotal 2,43,43 682 3,32,68 439
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XAVIER INSTITUTE OF MANAGEMENT & ENTREPRENEURSHIP

HOTES FORMING PART OF THE FINANCIAL STATEMENTS
(Amounis in Indian Rupees)
Particulars For the year Far the year
ended ended
March 31, 2021 March 31, 2020

18 Administrative Expenses

Hostel running expenses 86,57 621 324,24 651
Expenses on Consultancy, Professional Semvices, Seminars

& Conferences 231.43.581 74,19 630
Power & Waier Charges 1,04.81,263 1,560,068, 707
Rates & Taxes 2370512 £9.79.479
Infernel Expenses G5, 11,989 51,896,280
Communication Expensas 1345412 54,436
Printing & Stationery 19,259 454 28.00,685
Beminars & conference axpenses 147864 .32 647
Memberzhip. Newspaper & Perodicals 5819 165 47.05, 758
Travelling & Convevance 283318 21.08.954
Professional Charges [Fefer Note Mo 2247 20,68.877 18,686,040
Contract Manpower Charges 1.10,84 7639 1,18, 74 367
Repairs & Mantenance 8253318 1.41,80.207
Insurance Expenses G,14,630 6,559,404
Advertisement Expensas 43 50,8949 46,36, 405
Bank Charges 14,159 23,7148
Businass Plan Contzst Expenses 400778 T.52.192
Sundry belances written off 10,54, 431 -
Other Administrative Expenses 19.87.373 17, 70,378
Total T.21,39, 775 11,06,21.048

———

19 Faculty Development Expenses

Facully Development expenses 356,213 5,43145
Faculty Conveyance expenses 441,657 32,21.072
Teaching Software 29,40 46& 7. 76831
Total 37,368,358 45,359,645
——

20 Awards, Scholarship and Donatlons
Awwards and Scholarship 37,158,000 42.70,000
Donations A0.95,650 27,78, 280
Social Responsibility Expenses f.42 299 -
Total 74,600,649 T 48, 2RD

—

21 Prior Period Expenses 2713853 36,80 560

Total 27.13,863 36,88 580
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XAVIER INSTITUTE OF MANAGEMENT & ENTREFRENEURSHIP
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
{Amounis in Indian Rupees)

22 Other Notes to Accounts
1 Caphial advances includes Rs.4,54 00,000 (Previous year - Fe.d 54,00,000/-) paid fo Karnaiskas Industrizl Ares
Development Board (KIADE) as 25% mmadiate payment baing the successful biddar of the pubfic auction for 1 acre of
kand adjzcent o XIME Bengaluru main campus, As on March 31, 2021, the balance amouni to be paid fowards the
ebove propery s Rs, 13,02,00,.000/-

ZIME was not able 1o pay balance amount of Rs.13,02,00,000/- dua to en unauthonsed encroachment on the above
propaery. XIME has approsched KIADE to evict the sguatters and to hand cwer vacant possession, However, since no
prograss has bean made in the matter, XIME has filed & case with the Homourable High Court of Kamataka requesting
KIADE fo evict the ocooupier and hand over vacant possession of tha tand,

XIME has suggested KIADB for permission to build a compound wall exciuding the disputed encroached portion of the
lard and so based on the sclual measurament XIME would make prorata payment and iske possession of the

undisputed portion of the auctioned propery. Accordingly, construction of the front side boundany walls to separate from
the encroached area iz in progress.

The amaunt paid fhas been shown under capital advances and is considered realisabls.

2 Estimated amount of contracts remaining o be executed on capital account and nof provided for cther than those
mentioned in the above Note No. 22(1) is Rs.1,88.71, 936/

3 Contingant liabiRies not provided for

Ag at Az at
March 31, 2021 March 31, 2020
=TDS demands pending for rectification 1,600,355 1,680,365
4 Professional charges includea payment to auditors
For the year Far the year
ended ended
March 31, 2021 March 31, 2020
a, For audd 3,10,000 2.60,000
b. For taxalion services 40,000 B, 000
c, For GST audit 2.40.000 50,000
d. For certifications 35,000 40,000
2. For other esrvices [(GST, TOS return filing stc.) 210,500 1,680,000
f, For reimburserment of expensas 183 15,620
8,356,693 §,29.690

The above amounts are excluding Goods and Service Tax.
& Figures have besen rounded off to the nearest rupees.

6 Previous vear's figures have been regrouped and reclassified wherever necessary to suil the current year's
prasentation.

{Signatures (o Notes 1 fo 22)
A5 per our separste report of even date sttached

Forand on behalf of the Board of Directors For VARMA & VARKA
Chartered Accountants

FEM Q045325

P
‘ ff_—— —_E-: ; Q"ﬂm

JGEURGY MATHEW

C J KUNCHERIA Dr. J ALEXANDER
Secretary Frezident Farinsr
M. Mo, 209645

Fiace : Bengaluru
Date : 26-06-2021

Place : Bengaluru

Date - 28-08-2021
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