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Chartered Accountants

INDEPENDENT AUDITORS' REPORT

Ta,
The mambers of,
YAVIER INSTITUTE OF MANAGEMENT & ENTERPRENEURSHIP

Bengalueru

Opinion

Wi have audited the accompanying financal slatements of XAVIER INSTITUTE OF
MANAGEMENT & ENTERPRENEURSHIP {the Society’) which compises the
Balance Sheel as at March 31, 2013, the Income ard Expenditura account and the
Receipts and Payments sccount for the year then endad, ardl notes b the financial
staterments, including a sumaary of significant accounting poficies

I our opEnicn, the accompanying financial statements give & tiue and fair view of the
financial position of the society as at March 31, 2019 and of its inancial performance
for the year then ended in accordance with the Accounting Standards issued by the
Institude of Chartered Accountants of India (HCAl.

Basis Tor Opinion

We condected our audit in accordance with Standards on Auditing (SAs). Cyr
responsibilifies under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our repart, Vie are
independent of the entily In accordance with the ethical requirerments thal are relevant
ta our audit of the finandial stalemnents, and we have Tulfifled our other responsibiiitios
in accordance with thesa requirements. We believe thal the audit evidence wa have
shtained is sufficient and approprate to provide a basls for our apinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
staternents In accordanca with the aforesaid Accounting Standards, and for such
internal control 85 management detenmines is necessary to enable the preparation of
financial statemants that are free from material misstatament, whether due to fraud of

arrar,

In preparing the financial stalements, management ks responsible for assessing the
entity’s ability to confinue &5 a geing concern, disclosing, as applicable, matlers refated
ta going concern and using the going concem basis of accounting unless managemaent
sither intends to liguidate the enlily or o cegse operdlions, of has no reakstic
alternative but to do s0.
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Those charged with governance are responsibla for sversesing tha entity’s financial
feparting process,

Auditor's Responsibilities for the Audit of the Financial Statements

Our ohjectives are to obtain reasonable assurance aboul whether the fircarvcial
stalements as a whaole are free from material misstatement, whather dus to fraud of
error, and to issue an auditor's report that includes our opinion. Reasonable assurance
i= @ high level of assurance but is nol a guarantee that an audit conducted in
accardance with SAs wil always detect a materal misstatement when # exists.
Migstalements can arse from fraud or ermor and are considered rmaterial if, indiadually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of useds taken an the hasis of thesa linancial statemeants.

fis part of an audit in accordance with SAs, we exerclse professional judgment and

madntain professional sceplicism theoughout The audit, We also;

«  ldentify and assess the risks of materal misstatement of the linancial stalements,
whether due to fraud or eror, design and perlorm awdit procedures responsive to
those risks, and oblain audit evidence thal is sufficient and appropriate to provide
& hasis for our epinion. The risk of nat detecting a material misstatemant resulling
from fraud is higher than for one resclting from emor, as fraud may involve
collusion, forgery, intentional omissions, misrepresentalions, or the override af
internal confrod.

« Evaluate the appropriateness of accounting policies used and the ressonabdeness
of accounting estimates and related disclosures made by the management,

» Conclude on the appropriateness of management’s use of the going concern basis
of accounting and based on the audit evidence obtained, whether a matesal
unceriainty exists related lo events or conditions that may cast significant coubt on
the society's ability fo conlinee as a going concern. Il we conclude that 8 matedal
uncertainty exists, we are required to draw attention in our auditor's report to the
felated disclosures in the HNnancial statements or, if such discloswes are
inadequate, to modify owr eplnien. Cur conclusions are based on the audi
evidence obtained up to the date of our auditor's report. However, future events or
condillons may cause the society to cease 1o continue as a going CONCGE.

» Evaluate the overall presantation, strecture and content of the financial stafements,
including the disclosures, and whether the financial slalements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicale with those charged wilh governance regarding, among other

matters, the planned scope and lming of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audst.
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Wi also provide those charged with governance with a stalement thal we have
complied with relevant elhical requrements regarding independence, and [0
communicate with them all relationships and other matiers that may reasonably be
thoueght to bear on our Independence, and where applicable, related safeguards.

For VARMA & VARMA
Chartered Accountants
FRMN 0045325
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54 1§ GEORGY MATHEW
Place: Bengalur e » Partnar

Diate - August 24, 2019 i OGS M Mo, 209645
o ICAI UDIN: 19 209645 A AAABXET LB
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KAVIER INSTITUTE OF MANAGEMENT & ENTREPRENEURSHIP

BALANCE SHEET AS AT MARCH 31, 2019

(Amaunis i indian Rupeaz)
Parliculars Hote Mo, As at Az al
Mareh 31, 219 March 31, 2018
SOURCE OF FUNDS:
Capital fund 2 251423776 22.52.91,.881
Designated’ earmarked! endowmeant funds
Buflding fund 3 71,719,596 866 63,11, 7& 458
Sehelarship fund 4 3,10,00,000 2.96,00,000
Alumni and students weltfare fund 5 1,62.60 954 1,60,.25,994
Sufith Valaalan memertal schelarship B 7.03,804 8,657,830
Gratully fund T 2,50,00,000 2,25,00,000
Current liabilities and provisions 8 44,158,671 51851825
Total 1,09,28,21,111 a7,60,04,116
APPLICATION OF FUNDS:
Property, Plant and Equipment
a} Tangible assets ] TE,17,05,691 BT 4254877
k) Capilal work-in-progress g . 1,65.76,970
Current Assets, Loans, &dvances and Deposils
Cash and bank balances 10 24,8865, 114 15,98 60, 548
Loans, advances and deposils i B,24 48,705 8,3262,520
Total 1.00,28 21,111 a7 60,04,1186
Significant accounting polickes -_1I-
Cither rotes to accounts 21

For and on behalf of the Board of Directors

¢ JKUNCHERIA
Secretany

Plase : Bengaluru
Date ; 24082018

A8 per our separate report of even dale attached
For VARMA & VARMA

- Chartered Accountams
FRH 0045325

PC CYRIAC
Presidant Parinar
M. Mo, 209645
Place : Bengalunu
Date | 2400820159
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XAVIER INSTITUTE OF MANAGEMENT & ENTREPRENEURSHIP

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2019

fAmounts in fndan FI.PE'-EI-E_,I
Pearticulars Mote Mo,  For the year For the year
ended ended
March 31,2019 March 31, 2018
A} INCOME
Academic receipls 12 31,27 87 418 29,33,62,193
Orher incomea 13 2022612 2341 388
Total (&) 31,48,10,031 26,57, 0:,181
S —
B) EXPENDITURE
Faculty and stalf expenses 14 D.64,21.212 B,00.85212
Studaents expenses 15 3,45,77,005 2,58 57703
Administrative expenses 16 6,19,67 260 542 67,739
Faculty devetopmien| expenses i7 45 15 442 A5 47 826
Mmards, sohotarship and donations 1A GE,00,041 1,30,46,642
Finance costs 14 . 3,238,825
Depreciation ] 4. 79,593,107 4,23 54,293
Pricr pericd expenses 20 8,333,585 6,085,250
Total [B] 25,31,78,116 F2.41,13,190
———
Excess of income over expandiiure (A-B) 6,16.31.815 4,15,90,991
C) APPROPRIATIONS:
i) Baiilding fund 3,00,00.000 300,00, 000
i} Scholarship fund 15,008,000 15,000,000
iii) Alurrni and etudents welfame fund 15,060,000 15,00,000
iv) Gratulty fund 25,00,000 25,040,000
i Capital fund 28131915 60,2059
Total 616,31, 915 4,15,80,981
Hgni“ﬁ?:ant accounting policies _i— =
Oiher notes to sccounis 2

For and on behall of the Board of Direciors

Secretary

Place : Bengabsy
Crale ; 240872018

P C CYRIAC

Fresident

As pier our separate report of even date altached

Fer VARMA & VARMA
Charbered Agcountanta

FRM 0045325

MATHEW
Pariner

M. Mo. 208645

Flacs : Bengaluru
Date : 24/08/2019
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XAVIER INSTITUTE OF MANAGEMENT & ENTREPRENEURSHIP
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

MOTE: 1 - Significant Accounting Pollcles

g) Basis of preparation of financlal statements
Wavier Inatitute of Management & Enfreprensurship [XIME) is registared as a socely under the
Karnataka Socleties Registrafion Act, 1960 devoted lo education, training and research In the areas of
management, enirepreneurship and development administration and is curently running business
schooks with campuses al Bangalury, Kochi and Chennai.

The financal stalemants are prepared in actordance with the, Indian Generally Accepted Accounting
Principdes (IGAAP) under the historical cost convention on the eccrual basls of accounting and
Accounting Standards and as Nolified by the Instifute of Chartered Accountants of India which are
applicatie to the socieky

The Fnancal statements are preparad under the historical cost corvertion, on e going concern
concept and on accreal basis, except as otherwise stated.

b} Use of estimates
The preparation of the financial statorments in conformity with IGAAP requires the board to make
astimates and assumptions that affect the reported armounts of revenue and expenses of the year,
repariad balances of assets and labilties and disclosures relating to confingent asseta and liabilities as
at the date of the financtal ststemants,

Accounting eafimates could change from year to year. Aciual recults could differ from those esfimates.
Appropriate changes In estimates are made as and when the Board becomea aware of changas in
Srcumstances sumounding the esfimates. Any revision to accounting estmates is recognized
prospectively in curment and fulure periods.

c) Revenue recognition
Revenue is primarily derived from collection of fees from the shudents. The recognition of fees from
students depands on the cerfainiy of collechon,

d) Treatment of Income from Investments and programmes
Aapuftm:pnln:-g.rﬂmhm.hainmﬂm&umlemhmwmwﬁm
programmes! seminars! workshops and heste! accounts are transfernad to XIME Bulding Funds directly.

@) Property, Plant and Equipment
Prapery, plant are sguipment are stated at cost, less accumulated depreciation and impalrments, it any.
Cost of acquisition of propery, plant and equipment are inclusive of duties and taxes and other incidental
axpenses, which are directly related to the acquisition of the assets and wringing the assats to its
working condition for the intended use. Borrowing costs, if any, thal are directly aliributable 1o the
acnuisition, consurptien or produstion of & qualifying assel = capitalizad as part of the cost of the asset.

Capital work-in-progress comprises the cosie incurred on Capital assets that ara not yel ready for thelr
imended uss af the Balance Sheel date. T
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KAVIER INSTITUTE OF MANAGEMENT & ENTREFPRENEURSHIP
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

f] Deprecistion
Depreciation on the property, plant and equipment instafied and put to use has been provided on the
wirithar denwn value &t the rates and method prescribed under the Inceme Tax Rules, 1962

gl Invesiments
The Long term Investments both Trade, Mon-trade, quoted and unquoted ane valued at acquisition cost.
Thesa are held on Long Term basis. Provision for diminution in the value of long term Inveatmanis are
made only If such a decline |s other than lempaorary in the apinlon of board. T Current Investments are
walued at cost ar fair valua whichaver ks lower.

h) Impairment of assets
Al gach Balance Sheet date, the Board reviews the carrying value of propery, plant and equipment for
any possible impairment An Impairment loss I8 recognized when tha carrying amount of an asset
excieeds s recoverable amount.

The recoverabie amourt 18 higher of the #sset's net selling price or estimated fulure cash flows wiiich
are diseounied to their pregent value based on appropriate discount rates.

i} Employes Benefits
i) Short term employes bemefita
The amouns peid’ payable on account of shart term employes benefits, comprising largely of sataries &
wage k& charged to the income and expenditune account for the year.

i) Defined coniribulion plans

The Insiitute has definad contribution plans {where instiute pays pre-defined amounis and doas not
have sny legal or informal obligation to pay additional sumg) for post-employment benefiis
{viz.Provident Fund), and the Cempany’s contributions therelo are charged to the income and
axpenditure sccount every year, The Company's pontributions 1o State plans (viz. Employees State
Insurance and Employee Pension Scheme) are also charged to the income and axpenditure account as
expense during tha period in which the ampicyees perform fhe sarvice,

i) Defined benef plans

The amouris payable on account of long term employes benefit, gratuty, is vaiued on an undiscounted
basis in respect of the eligile employees and charged to the income and expendiure sccount for the
WEET.

il Previsions, Contingent Liabilities and Contingent Assels
Provislons are racagnised when the sssessee has a present obiigation as a result of & past event, for
which it is probable that @ cash outfiow will be required and a reliable estmale can be made of the
amount of the obligation, Provisions are not dscounted to ils present value and are datermined based
on management eslimate required to seltle the obligation =t the Balance Sheet date These are
reviewed at each Balance Sheel date and adjusted 1o reflect the correct management eafimatas.

Contingent Liabililies are disclosed when the assesses has & possible obligation or a present obligation
and it is probabla that & cash Now will not be required to settle the obligation .

Confingent assets ara naither recognised ner disciosed in the accounts.

AGRE s
% 7
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XAVIER INSTITUTE OF MANAGEMENT & ENTREPRENEURSHIP
NOTES FORMING FPART OF THE FINANCIAL STATEMENTS

{Amaun(s in indian Rupaas)
Particulars A5 at As ot
March 31, 2018 March 31, 2018
2 Gapital Fund
Opening Balance 22,52.91,881 22 61,16,875
Less- Foreign tour collection of pravious year wrongly
credited to Incoma and expenditure accourt, transferred - {7234 074}
io currant iabiilies
Less: Gratuty payments mada to staffs wrongly debitad . (46,81,731)
to Gratully fund sccount, now regrouped e
Add:- Transfer from Income and Expenditure account 261 31,915 &0, 90,991
Glosing balence 251423776 22,52.81.861
= — S
Buikding Fund
Dpening Balanca 63,141,786, 468 55.51.20,018
Additions! (deletions) during the year
1, Interest an Investments 1,86,45,538 1.64,76 054
2. Programmes. 29,687,309 12,77 920
3. Hostal 3,12.01,563 271,50 426
4. Happy Hour Conbribution G, 000 11,234,000
& Transfer fram Income and Expendiiurg scomm 3,00,00,000 3,00,00,000
mmlg balance 71,193,956, 866 Eﬁ.uﬁ.ﬂﬁ
4 Scholarship Fund
Dpening Balance 2.95,00,000 2,50,00,000
pdd:- Transfer from Income and Expenditure ascount 15,00,000 15,00.000
Closing balance 3,10,00,000 z,aam.uun
& Alumni and Students Weltare Fund
Opaning Batancs 9,50,35,994 1,358,285 Gl
Add:- Additional fund introduced 17,55,000 =
Add:- Transfer from |nesme and Expendibure account 15,00, 000 15,00,000
Closing balance - 1,82,.80, 954 1,50,25,954
[ *:—
& Sujith Valsalan Memorial Scholarship
Opening Balance & 57 BEO 8,113,561
Add- Inteneat Recead 45,0924 44,319
Less:- Soholarghip Paid - -
[:hnil.ng bakance 7,03 804 6,57,880
———
7 Gratuity Fund
Opening Balance 7,250,000 2.00.00,000
Add: Transfer from Income and Expendiure sccount 25,00,000 25,00,000
Closing balance a,ﬁu,mlnnn 2,25,00,000
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KAVIER INSTITUTE OF MANAGEMENT & ENTREPRENEURSHIP

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
{Amounts in Indizn Eggans!
Particulars As at #Ag af
iarch 31, 2019  March 31, 2018

& Current Liabilities and Provisions

B4 Trade Payables

Sundry Creditars of expanges | 1,64.16,288 63,05,6810
Tata 1..“,15&!! EBIHIE‘ID
B2 Other Current Liabillthes
Slatutory duss 2967 8532 36.11,256
Golledion iowards PGDM Foraign Taur 3648121 44,B5671
Fes raceived in advance 28,891,531 206,67,265
Total H,ﬂ?ﬁ_ 1,07 .64, 856
83 Provisions
Prowvislon for gratuity 26,68 197 =
Provision for expenses 11,22 738 759,879
Total lﬁiﬂlﬂ.ﬂaﬁ 2?&“5
B4 Retention Money
Cpening Balance 1,129,284 06,556,538
Add:- Current Year Addlilons 20,209,704 19,680,474
Less:-Current Year Paymanis 95 61,850 4,38, 048
Elosing Balance 32,587,418 1,12,10,364
Gaution Depoaits
Opening Balance 2.08,01,876 1,74,60,976
Add:- Current Y ear Additions 208,27 500 1.16,71,600
Less:Current Year Payments 1,86, 16,000 B3, 30,600
Eiuina Balanee 217,113,476 5[15!1]1'37&
Grand Total 5.44,15,671 5,18,51,925
e Ry
i _Ifl.,.-ym OREY,
p
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KAVIER INSTITUTE OF MANAGEMENT & ENTREFREMEURSHIP
NOTES FORMING PART OF THE FINAMCIAL STATEMENTS

Aoz In Indlan Rupeas)

Parliculars

Ag at

Az at

March 31, 204%  March M, 2018

Current Assets, Loans, Advances and Deposits
10 Cash and Bank Balances

Cash an hand G, 755 15,473
Bank balancaes
« |n savings bank accounts 51,75, 643 1,47,00,030
- In currant accounis 468,414 18,57 203
- In fixed deposit Bocounts 24,30,14,601 16,31 ,05,243
Taotal 24 BE 65714 18,98 60,949
i1 Loans, Advances and Deposits
Capital Advances [Refer Mote Mo.21(1]] 4,54 25 000 6,17 72 862
Advance to suppliers 1,84,03, 954 23.60,957
Employes advances 713,375 B, 14,678
Seoirily Deposils B 69, 344 2525408
Tax Deducted a1 Source and Tax Collected al Source 1,065,990, 524 B4,B8,815
Prepaid expenses 19,566,482 33,02, 986
Fees receivable 5.31,4258 2124705
Interest accrued on fied deposits 1,38 920 51,030
= Total 8,24 48,706 1 320
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KAVIER INSTITUTE OF MANAGEMENT & ENTREPRENEURSHIP
HOTES FORMING PART OF THE FINANCIAL STATEMENTS

Parficulars

____{Amaounls in Indlan Rupees)
Far the year For the year
ended ended

bzrch 31,2019 March 31, 2018

12 Academle Recelpts
Fees From Studenls

PGEDM Program Feas 30.79,38 6570 25560,89.403
Application Fees 34,23 749 63,57 .300
Placement Fees 14 25,000 8,16.000
Total 31,27 8T 418 26,33,62.703
13 Other Income
inberest on esvinga bank deposits 11,37 695 11,15.208
Interest on other deposits 81,120 304174
iZiher Income B.03,7EF 8,23 005
Talal 20,22 512 23 41 388
14 Facully & Staff Expanses
Salaries, Honorariwm and Chargea 900,35 289 ¥.51,8057T
Contribution to provident fund and athers 2612220 2T22.02
Craluity expenses 25,688,197 -
Sigff welfaro expenses 12,05,606 21,8234
Taial 8,64,21,212 8,00,85 212
16 Student Expenses
Books & Uniform Fee 38,768,665 30,171,804
Admission Expenses 2 66,19,064 238,585,707
Students welfare expenaes 38,081,166 29,90382
Total 3,45,77,005 2,98.57,703
16 Administrative Expenzes
Power & Water Charges 1,31,31 644 03,68, 254
Fates & Taves 20,24 508 18,27 504
Intemet Expenses 53,6645 51,17 468
Communicalion Expenses 344673 532125
Printing & Stationery 28,868,854 23,02 473
Serminars & conference expenses 1,35.829 17 85,735
Mz=mbarship, Mewspapar & Pariodicals 4585311 2818771
Traveling & Comieyance 14,566,702 19,14,818
Profeszional Charges [Refer Mote Mo Z1{3}] 2114862 43898 521
Conlracl manpowes charges 88,63,131 Bi0.B3 246
Repairs & Maintenance 1,41,08.238 1,29,80,838
Insurance Expenses 833,574 3,56 356
Advertiserment Expenses 19,60,532 28,112,234
Bank Charges 30,381 35,785
Dther Adminisiralive expenses 2846382 21.21,087
Total 6,19, 67,230 54267733
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XAVIER INSTITUTE OF MANAGEMENT & ENTREPRENEURSHIP
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

{Amounis in Indian Rupess)
Particulars For the yaar Far the year
endad ended

March 31, 2018 March 31, 2048

17 Faculty Development Expenses

Facully Development expensas 4,58 363 72,772
Facuily Conveyanis expenses 26,82.274 26.,03.087
Teaching Software 14,44 B0S 231,767
Total 45,685,442 35,47,626

18 Awards, Schaolarship and Donations

Swrards and Schaolarship A1 5,452 35 47,001

Donalions 26.13,585 84,058,541

Total GE b0, 041 1,30,46,542
19 Finance Charges

Interest on ovardraft with bank . 3,38 825

Total - 3,368,825
20 Prior Period Expenses 8,335,960 6,065,250

Tatal = _ 8,33 959 6,05,250
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XAVIER INSTITUTE OF MANAGEMENT & ENTREPRENEURSHIP
MNOTES FORMING PART OF THE FINANCIAL STATEMENTS
{Amouniz in Indian Rupoes)

HOTE: 21 - Othar Notes to Acsounls
1 Capital advances Includes Fs.4 54,00000/~ (Previous year - Rs.d,54,00,000%) paid o Karnataka
Industiial Area Developmeant Board (KIADB) as 25% immediate payment being the successful biddar of
the public aucfion for 1 acre of [and adjacent to XIME Bengaluru main carmpus, As on March 31, 2019,
(e balance amount to be paid towards the above property is Bs,13,02,00,000/-.

¥IME was not able to pay balance amount of Re.13,02,00,0000- due 1o an unauthorised encroachment

on the gbove property. XIME has approached KIADE to evicl the sguatters and 1o hand over vacant
posseseion. However, since no progress has baen made in the mattar, XIME has filed a case wilh the

Honaurable High Cowrd of Kamataka requesting KIADE 1o evic the ccocupler and hand over wacant
possesgion of the land.

Afler (he Balance Shesi date, XIME has wwitten o KIADE for permizssion to build 8 compound wall
aroumnd the unencraached portion of the land and thereaftar measure the land for fikation of the final
payment due o KIADBE. Pending any response from KIADB the amount paid has been shown under
capilal advances and ia considered realisable.

2 Contimgent liabilities not provided for

{Amounis in indian Rupess)
fgal As gt
March 31, 2019 | March 31, 2018
-Disputed TDS dermands pending for rectification 1,680,385 5,23 has
3 Professional charges includes payment 1o auditors
{Amocis in Indian Rupaes)
For the year Far tha year
ended ended
March 31, 2019 | March 34, 2018
A For auedil 2,680,000 280,000
b. For taxation senices 40, 000 s
& For reémbursement of expenses 18,567 -
k. For awdt fo previous auditor . 2,889,100
. For texation senices lo previous audicr 460,200
d. For cther services to previcws audior - 71,866
3,18 567 10,80,055

% Figwres have been rounded off to the neares! rupees.
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KAVIER INSTITUTE OF MANAGEMENT & ENTREPRENEURSHIP

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
{dmaumnis in Indian Rupeas)

5 Previous year's figures have been regrouped and reclassified wherever necessary lo guit the current
year's prasentation,

{Sigraturms fo Mofes 1 fa 21)
As per cut separate repon of even date atlached

For and on behalf of the Board of Directors For VARMA & VARNA
Cihartered Accountanta

- o FRHN OD45325
—_ —me e o
— S . o3
C J KUNCHERIA P G CYRIAC ¥ MATHEW
Secratary President Parinar
M. Mo, 209645

Place : Bangaluru Flace | Bangahau
Cigta ; 240802018 Data ; 24/08/20148
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